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OATH OR AFFIRMATION

I, A.Conrad Weymann Ilt _, swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Mallory Capital Group, LLC , as

of December31 , 20 2018 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director hasany proprietary interest in any account

classified solely as that of a customer, except as follows:

Sign ure

Title

Notary Public

Th report ** contains (check all applicable boxes):
(a) Facing Page.
(b) Statement of Financial Condition.

(c) Statement of1ncome (Loss).
(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net CapitaL

2 (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
2 (i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

D (j) A Reconciliation, including appropriate explanation ofthe Computation ofNetCapital Under Rule 15c3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

0 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.
O (m) A copy of the SIPC Supplemental Report.
0 (n) A report describing any material inadequacies found to existor found to haveexisted since the dateofthe previous audit.

**For conditions ofconfidential treatment ofcertain portions of this filing, see section 240.17a-5(e)(3).

A notary public or other officer completing this certificate
verifles only the Identity of the Individual who signed the
document to which this certificate is attached, and not the
truthfulness, accuracy, or validity of that document.

State of f(27/24{ÛÊ
County01 AA }½6¢3
Subscribedand sworn to (or affirmed) beforeme on thisE day of 4)(lYWL ,
'2]% by

Oned MtyA M proved to me on the basis of a is o vidences to be
the person wh p ared before me. encoueuzAsts aoMo
Notary Public Ill i Nif\7) Notary Public - Stateal Florida

,i Commissloo# GG029179

My Comm.iixpires Sep12, 2020
SondedthroughNationalNotaryAssn.



DAVE BANERJEE,CPA
An Accountancy Corporation- MemberAICPA and PCAOB
21860BurbankBlvd., Suite 150,WoodlandHills, CA 91367e (818)657-02880 FAX (818)657-0299$(818) 312-3283

Report of Independent Registered Public Accounting Firm

To the Directors andEquity Ownersof Mallory Capital Group, LLC

Opinion on the Financial Statements
We have audited the accompanying statement of financial condition of Mallory Capital Group, LLC (the
"Company") as of December 31, 2018, the related statement of income, changes in member's equity, and cash
flows, for the year then ended, and the related notes (collectively referred to as the "financial statements").In our

opinion, the financial statements present fairly, in all material respects,the financial position of the Company as
of December 31, 2018, and the results of its operations and its cash flows for the year then ended, in conformity with

accountiligprinciplesgenerallyacceptedin the UnitedStatesof America.

Basis for Opinion

Thesefinancial statements are the responsibility of the Mallory Capital Group, LLC management.Our responsibility
is to express an opinion on the Company'sfinancial statements based on our audit. We are a public accounting firm
registered with the Public Company Accounting Oversight Board (United States) ("PCAOB") and are required to be
independentwith respect to the Companyin accordancewith the U.S.federalsecuritieslaws andthe applicablerules
and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audits in accordance with the standards of the PCAOB.Thosestandards require that we plan and

perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement, whether due to error or fraud. Our audit included performing procedures to assess the risks of material
misstatement of the financial statements,whether due to error or fraud, andperfonning proceduresthat respondto
those risks. Such procedures included examining, on a test basis,evidence regarding the amounts and disclosures in
the financial statements.Our audit also included evaluating the accounting principles used and significant estimates

made by management, as well as evaluating the overall presentation of the financial statements, We believe that our
audit provides a reasonablebasis for our opinion.

Supplemental Information
The information contained in Schedule I, II, and III ("Supplemental Information") has been subject to audit
procedures performed in conjunction with the audit of the Company's financial statements. The Supplemental
Information is the responsibility of the Company's management. Our audit procedures included determining
whether the Supplemental Information reconciles to the financial statements or the underlying accounting andother
records, as applicable, and performing procedures to test the completenessand accuracy of the information
presented in the Supplemental Information. In forming our opinion on the SupplementalInformation, we evaluated
whether the Supplemental Information, including its form and content is presented in conformity with 17C.F.R.§
240.17a-5. In our opinion, Schedules I, II, and Ill are fairly stated, in all material respects, in relation to the
financial statements taken as a whole.

DaveBanerjee CPA,anAccountancy Corporation
We have served asthe Company'sauditor since2018.
Woodland Hills,California
February 28,2019



Mallory Capital Group, LLC
Statement of Financial Condition

December 31,2018

Assets

Cash And Cash Equivalents $ 508,452
Accounts Receivable 82,703

Employee Advance 52,050
Total assets $ 643,205

Liabilities and Member's Equity

Liabilities

Accounts Payable And Accrued Expenses $ 66,993

Total liabilities 66,993

Commitments and contingencies

Member's equity

Member's equity 576,212

Total Member's Equity 576,212
Total Liabilities And Member's Equity $ 643,205

The accompanying notes are an integral part of these financial statements.
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Mallory Capital Group, LLC
Statement of Income

For The Year End December 31,2018

Revenues

Fee based income $ 328,348
Interest and other income 2,408

Total revenues 330,756

Expenses

Commissions 114,114
Professional fees 28,251

Other operating expenses 20,560

Total expenses 162,925

Net income (loss) $ 167,831

The accompanying notes are an integral part of these financial statements.
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Mallory Capital Group, LLC
Statement of changes in Members' Equity

For the Year Ended December 31, 2018

Total Members'

Equity

Balance at December 31, 2017 $ 408,381

Net income (loss) 167,831

Balance at December 31, 2018 $ 576,212

The accompanying notes are an integral part of these financial statements.
4



Mallory Capital Group, LLC
Statement of Cash Flows

December 31, 2018

Cash flow from operating activities:

Net income (loss) $ 167,831
Adjustments to reconcile net income (loss) to net
cash and cash equivalents provided by (used in) operating activities:
(Increase) decrease in :
Accounts receivable $ (82,703)

Employee advance (22,050)
(Decrease) increase in :
Accounts payable and accrued expenses 1,027

Total adjustments (103,726)

Net cash and cash equivalents provided by (used in) operating activities 64,105

Net cash and cash equivalents provided by (used in) investing activities -

Net cash and cash equivalents provided by (used in) financing activities -

Net increase (decrease) in cash and cash equivalents 64,105
Cash and cash equivalents at December 31, 2017 444,347
Cash and cash equivalents at December 31, 2018 $ 508,452

Cash paid during the year for:
Interest $ -

Income taxes $ -

The accompanying notes are an integral part of these financial statements.
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Mallory Capital Group, LLC
Notes to Financial Statements

December 31, 2018

NOTE 1: GENERAL AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization

Mallory Capital Group, LLC (the "Company") was organized in the State of Connecticut on
December 27, 2000. The Company is a registered broker-dealer in securities under the
Securities and Exchange Act of 1934. The Company is a member of the Financial Industry
Regulatory Authority ("FINRA"), and the Securities Investor Protection Corporation ("SIPC").

The Company is engaged in business as a securities broker-dealer, that provides several
classes of services, including agency transactions with a focus primarily on private
placement with institutional and private investors.

Under its membership agreement with FINRA and pursuant to Rule 15c3-3(k)(2)(i), the
Company is exempt from the requirement of Rule 15c3-3 under the Securities Exchange Act
of 1934 pertaining to the possession or control of customer assets and reserve
requirements.

Summary of Significant Accounting Policies

The presentation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenue and expenses during the reporting period. Actual results could differ
from those estimates.

For purposes relating to the Statement of Cash Flows, the Company has defined cash
equivalents as highly liquid investments, with original maturities of less than three months,
that are not held for sale in the ordinary course of business.

Financialadvisory fees are recognizedas earned accordingto the fee schedule stipulated in
the client's engagement contracts. Success fees are recognized upon the execution of the
transactions relating to those fees.

6



Mallory Capital Group, LLC
Notes to Financial Statements

December 31, 2018

NOTE 1: GENERAL AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(Continued)

Securities transactions are recorded on a trade date basis with related commission
income and expenses also recorded on a trade date basis. Underwriting fees are recorded
at the time the underwriting is completed and the income is reasonably determined.
Financial advisory fees are recognized as earned on a pro rata basis over the term of the
contract.

On October 5, 2016, the Company entered into a placement agreement with an issuer which

was successfullycompleted by December31, 2016, when the issuer was granted a line of
credit by a financial institution. The placement fee is based upon the drawdown of this line
of credit which varies by year. On December 1, 2016, the Company entered into an
amendment under which the issuer was obligated to pay the placement fee as a percentage

of the issuer's management to the extent of its placement fee obligation on the variable
drawdown of the credit liability. This agreement is in default as the issuer has failed to make

payment as stipulated. The Company has therefore treated the revenue and receivable as
allowable for doubtful account and treats any recovery as revenue when received.

The Company is treated as a disregarded entity for federal income tax purposes, in
accordance with single member limited liability company rules. All tax effects of the
Company's income or loss are passed through to the member. Therefore, no provision or
liability for Federal Income Taxes is included in these financial statements.

The Company has adopted authoritative standards of accounting for and the disclosure of
events that occur after the balance sheet date but before the financial statements are issued
or are available to be issued. These standards require the Company to recogsnize in the
financial statements the effects of all recognized subsequent events that provide additional
evidence about conditions that existed at the date of the balance sheet. For non-recognized

subsequent events that must be disclosed to keep the financial statements from being
misleading, the Company is required to disclose the nature of the event as well as an
estimate of its financial effect, or a statement that such estimate cannot be made. In

addition, the Company is required to disclose the date through which subsequent events
have been evaluated. The Company has evaluated subsequent events through the issuance
of their financial statements (See Note 5).
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Mallory Capital Group, LLC
Notes to Financial Statements

December 31, 2018

NOTE 3: INCOME TAXES

As discussed in the Summary of Significant Accounting Policies (Note 1), all tax effects of
the Company's income or loss are passed through to the member. Therefore, no provision
or liability for Federal Income Taxes in included in these financial statements.

NOTE 5: COMMITMENTS AND CONTINGENCIES

Contingencies

The Company maintains bank accounts at financial institutions. These accounts are insured
either by the Federal Deposit Insurance Commission ("FDIC"), up to $250,000, or the
Securities investor Protection Corporation ("SIPC"), up to $500,000. At times during the
year, cash balances held in financial institutions were in excess of the FDIC and SIPC's
insured limits. The Company has not experienced any losses in such accounts and

management believes that it has placed its cash on deposit with financial institutions which
are financially stable.

NOTE 6: GUARANTEES

FASB ASC 460, Guarantees, requires the Company to disclose information about its

obligations under certain guarantee arrangements. FASB ASC 460 defines guarantees as
contracts and indemnification agreements that contingently require a guarantor to make

payments to the guaranteed party based on changes in an underlying factor (such as an
interest or foreign exchange rate, security or commodity price, an index or the occurrence or
nonoccurrence of a specified event) related to an asset, liability or equity security of a
guaranteed party. This guidance also defines guarantees as contracts that contingently
require the guarantor to make payments to the guaranteed party based on another entity's
failure to perform under an agreement as well as indirect guarantees of indebtedness of
others.

The Company has issued no guarantees at December 31, 2018 or during the year then
ended.
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Mallory Capital Group, LLC
Notes to Financial Statements

December 31, 2018

NOTE 7: CONCENTRATION OF CREDIT RISK

The Company is engaged in various trading and brokerage activities in which counter-parties
primarily include broker-dealers, banks, and other financial institutions. In the event counter-
parties do not fulfill their obligations, the Company may be exposed to risk. The risk of
default depends on the creditworthiness of the counter-party or issuer of the instrument. It is
the Company's policy to review, as necessary, the credit standing of each counter-party.

NOTES: SUBSEQUENTEVENTS

The Company has evaluated events subsequent to the balance sheet date for items
requiring recording or disclosure in the financial statements. The evaluation was performed
through the date the financial statements were available to be issued. Based upon this
review, the Company has determined that there were no events which took place that would
have a material impact on its financial statements.

NOTE 9: RECENTLY ISSUED ACCOUNTING STANDARDS

In May 2014, the Financial Accounting Standards Board ("FASB") issued Accounting
Standards Update ("ASU") 2014-09, Revenue from Contracts with Customers: Topic 606, to
supersede nearly all existing revenue recognition guidance under GAAP. In August 2015,
the FASB issued ASU 2015-14, Revenue from Contracts with Customers: Deferral of the
Effective Date, which deferred the effective date for implementation of ASU 2014-09 by one

year and is now effective for annual reporting periods beginning after December 15, 2017,
with early adoption permitted but not earlier than the original effective date. ASU 2014-09
also requires new qualitative and quantitative disclosures, including disaggregation of
revenues and descriptions of performance obligations. The new standard is in effect for
fiscal years beginning December 15, 2018, and interim periods therein, using the modified
retrospective method. The Company has performed an assessment of its revenue contracts
as well as worked with industry participants on matters of interpretation and application and
has not identified any material changes to the timing or amount of its revenue recognition
under ASU 2014-09. The Company's accounting policies did not change materially as a
result of applying the principles of revenue recognition from ASU-2014-09 and are largely
consistent with existing guidance and current practices applied by the Company.
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Mallory Capital Group, LLC
Notes to Financial Statements

December 31, 2018

NOTE 10: NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital
Rule (SEC Rule 15c3-1), which requires the maintenance of minimum net capital and
requires that the ratio of aggregate indebtedness to net capital, both as defined, shall not
exceed 15 to 1. Rule 15c3-1 also provides that equity capital may not be withdrawn or cash
dividends paid if the resulting net capital ratio would exceed 10 to 1. Net capital and
aggregate indebtedness change day to day, but on December 31, 2018, the Company had
net capital of $441,459 which was $436,459 in excess of its required net capital of $5,000;
and the Company's ratio of aggregate indebtedness of $66,993 to net capital was 0.15 to 1.
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Mallory Capital Group, LLC

Schedule I - Computation of Net Capital Requirements
Pursuant to Rule 15c3-1

As of December 31, 2018

Computation of net capital

Member's equity 576,212

Total Member's Equity $ 576,212

Less: Non-allowable assets

Accounts Receivable (82,703)

Employee Advance (52,050)

Total non-allowable assets (134,753)

Net Capital 441,459

Computation of net capital requirements
Minimum net capital requirement

6 2/3 percent of net aggregate indebtedness $ 4,466
Minimum dollar net capital required $ 5,000

Net capital required (greater of above) 5,000
Excess net capital $ 436,459

Aggregate indebtedness $ 66,993

Ratio of aggregate indebtedness to net capital 0.15 : 1

There was no material difference between net capital computation showned here
and the net capital computation shown on the Company's unaudited Form X-17A-5

reported dated December 31, 2018 as amended.

Net capital per unaudited FOCUS Report $ 441,459

Adjustments
Non-allowable assets (82,703)

Members'Equity 82,703

Net capital per audited financial statements $ 441,459

See independent auditor's report
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Mallory Capital Group, LLC

Schedule II and Ill - Computation for Determination of the Reserve Requirements and
Information Relating to Possession or Control Requirements For Brokers and

Dealers Pursuant to SEC Rule 15c3-3

as of December 31, 2018

The Company is exempt from the provision of Rule 15c3-3 under paragraph (k)(2)(i) in that
the Company carries no accounts, does not hold funds or securities for, or owe money or
securities to customers. The Company will effectuate all financial transactions on behalf of
its customers on a fully disclosed basis. Accordingly, there are no items to report under the
requirements of this Rule.

See independent auditor's report
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Mallory Capital Group, LLC

Schedule IV - Independent Accountant's Report on Applying Agreed-Upon
Procedures Related to an Entity's SIPC Assessment Reconciliation

as of December 31, 2018

The Company is exempt from the Rule 17a-5(e)(4) as it meets the minimum assessment
as for in Section 4(d)(1)(c)of The Securities Investor Protection Act of 1970, as amended.



DAVE BANERJEE, CPA
\f.9 ¡>

An Accountancy Corporation - Member AlCPA and PCAOB
21860Burbank Blvd., Suite 150,WoodlandHills, CA 91367e (818)657-0288e FAX (818)657-0299e (818)312-3283

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Albert ConradWeymann,CCO
Mallory Capital Group, LLC

We have reviewed management's statements, included in the accompanying Mallory Capital Group, LLC
Exemption Report in which (1) Mallory Capital Group, LLC, identified the following provisions of 17
C.F.R.§15c3-3(k) under which Mallory Capital Group, LLC claimed an exemption from 17 C.F.R.
§240.15c3-3:(k)(2)(i) (the "exemption provision") and (2) Company,stated that Mallory Capital Group,
LLC met the identified exemption provision throughout the most recent fiscal year of 2018, without
exception.Mallory Capital Group, LLC management is responsible for compliance with the exemption
provision and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting

Oversight Board (United States) and accordingly, included inquiries and other required procedures to
obtain evidence about the Company's compliance with the exemption provision. A review is
substantially lessin scope than an examination,the objective of which is the expression of an opinion on
management's statements.Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to

management'sstatements referred to above for them to be fairly stated,in all material respects, based on
the provisions set forth in paragraph (k)(2)(i) of Rule 15c3-3 under the Securities Exchange Act of 1934.

Dave Banerjee CPA, an Accountancy Corporation
We have served as the Company'sauditor since2018.
WoodlandHills, California
February 28, 2019



MALLORY CAPITAL GROUP, LLC

62 DEEPWOoD RoAD - MEMBER FINRA & SIPC - TELEPHONE: 203-655-1571

SUITE 204 FAX: 203-794-7049
DARIEN,CT 06820-3203 E-MAIL: conrad@mallorycapitalcom

Assertions Regarding Exemption Provisions

We, asmembersof management of Mallory Capital Group, LLC ("the Company"), are responsible
for compliance with the annual reporting requirements under Rule 17a-5 of the Securities
Exchange Act of 1934. Those requirements compel a broker or dealer to file annuals reports with
the Securities Exchange Commission (SEC) and the broker or dealer's designated examining
authority (DEA). One of the reports to be included in the annual filing is an exemption report
preparedby an independent public accountant basedupon a review of assertionsprovided by the
broker or dealer. Pursuant to that requirement, the management of the Company hereby makes
the following assertions:

Identified Exemption Provision:
The Company claims exemption from the custody and reserve provisions of Rule 15c3-3 by

operating under the exemption provided by Rule 15c3-3 Paragraph(k)(2)(i).

Statement Regarding Meeting Exemption Provision:
The Company met the identified exemption provision without exception throughout the period
January1,2018 through December 31,2018,

Mall y Capital Group, LLC

A. Conrad W 'mann III, C.C.O

oM&so n/n/L
BROOKEEUZABETH ROMO

Notafy Public - State of Florida

•Î- Commission # GG029179
MyComm.ExpiresSep 12, 2020
BondedthroughNationalNotaryAssn.


